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Recover utility of rational inattentive agent and

applications on robo-advising

Abstract

We consider a rational inattentive agent who
acquires costly signal to make decisions. By
observing agent’s actions, we formulate an
inverse reinforcement learning problem to
recover agent’s utility. We propose an
efficient numeric algorithm and prove its
convergence. The framework is applied to
robo-advising problems to recover investors’
utilities by observing their investment
strategies. This is a joint work with Zeyu Zhu
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